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common stock of the issuer based upon
a below-market floating conversion rate
(““Future Priced Securities™). In some
cases, it appears that there may be a lack
of understanding as to how these
transactions may implicate Nasdaq
rules. Accordingly, Nasdaq has prepared
interpretive material that issuers can use
when considering whether to issue
these securities.

Nasdaq has studied the use of Future
Priced Securities by Nasdaq issuers.
While Future Priced Securities can
provide a legitimate mechanism for
issuers to raise capital, each issuance
may raise concerns under several
Nasdaq Rules, including those rules
relating to shareholder approval, voting
rights, bid price, listing of additional
shares, and changes in control. In
addition, the use of Future Priced
Securities may be inconsistent with the
protection of investors and the public
interest. The interpretive material is
designed to alert issuers to the potential
effect Future Priced Securities may have
on the issuer’s qualification for
continued inclusion on Nasdag.

2. Statutory Basis

The NASD believes that the proposed
rule change is consistent with the
provisions of Section 15A(b)(6) of the
Act,8 which requires, among other
things, that the Association’s rules be
designed to prevent fraudulent and
manipulative acts and practices, to
promote just and equitable principles of
trade, and, in general, to protect
investors and the public interest. The
interpretive material is designed to
educate issuers as to how Nasdaq
applies its various rules to Future Priced
Securities in order to prevent fraudulent
and manipulative acts and practices, to
promote just and equitable principles of
trade, and, in general, to protect
investors and the public interest.

B. Self-Regulatory Organization’s
Statement on Burden on Competition

The NASD does not believe that the
proposed rule change will result in any
burden on competition that is not
necessary or appropriate in furtherance
of the purposes of the Act.

C. Self-Regulatory Organization’s
Statement on Comments on the
Proposed Rule Change Received From
Members, Participants, or Others

The Association did not solicit or
receive written comments on the
proposed rule change.

815 U.S.C. 780-3(b)(6).

111. Date of Effectiveness of the
Proposed Rule Change and Timing for
Commission Action

The proposed rule change will
become effective upon filing pursuant to
Section 19(b)(3)(A)(i) of the Act,® and
Rule 19b—4(f)(1) 10 thereunder, in that it
is designated by the Association as
constituting a stated policy, practice, or
interpretation with respect to the
meaning, administration, or
enforcement of an existing rule. At any
time within 60 days of the filing of such
rule change, the Commission may
summarily abrogate such rule change if
it appears to the Commission that such
action is necessary or appropriate in the
public interest, for the protection of
investors, or otherwise in furtherance of
the purposes of the Act.11

IV. Solicitation of Comments

Interested persons are invited to
submit written data, views, and
arguments concerning the foregoing,
including whether the proposed rule
change is consistent with the Act.
Persons making written submissions
should file six copies thereof with the
Secretary, Securities and Exchange
Commission, 450 Fifth Street, N.W.,
Washington, D.C. 20549-0609. Copies of
the submission, all subsequent
amendments, all written statements
with respect to the proposed rule
change that are filed with the
Commission, and all written
communications relating to the
proposed rule change between the
Commission and any person, other than
those that may be withheld from the
public in accordance with the
provisions of 5 U.S.C. 552, will be
available for inspection and copying in
the Commission’s Public Reference
Room in Washington, D.C. Copies of
such filing will also be available for
inspection and copying at the principal
office of the NASD. All submissions
should refer to the File No. SR-NASD-
99-14 and should be submitted by May
26, 1999.

For the Commission, by the Division of
Market Regulation, pursuant to delegated
authority.12
Margaret H. McFarland,

Deputy Secretary.
[FR Doc. 99-11146 Filed 5-3-99; 8:45 am]
BILLING CODE 8010-01-M

915 U.S.C. 78s(b)(3)(A).

1017 CFR 240.19b—4(f)(1).

11|n reviewing this proposal, the Commission has
considered its impact on efficiency, competition,
and capital formation. 15 U.S.C. 78c(f).

1217 CFR 200.30-3(a)(12).

SMALL BUSINESS ADMINISTRATION

[Declaration of Disaster #3173]

State of Georgia

As a result of the President’s major
disaster declaration on April 20, 1999,
and an amendment thereto on April 26,
I find that Candler and Dooly Counties
in the State of Georgia constitute a
disaster area due to damages caused by
Severe Storms and Tornadoes that
occurred on April 15, 1999.
Applications for loans for physical
damage as a result of this disaster may
be filed until the close of business on
June 18, 1999 and for economic injury
until the close of business on January
20, 2000 at the address listed below or
other locally announced locations:

U.S. Small Business Administration,
Disaster Area 2 Office, One Baltimore
Place, Suite 300, Atlanta, GA 30308
In addition, applications for economic

injury loans from small businesses

located in the following contiguous
counties in the State of Georgia may be
filed until the specified date at the
above location: Bulloch, Crisp,

Emanuel, Evans, Houston, Macon,

Pulaski, Sumter, Tattnall, Toombs, and

Wilcox.

The interest rates are:

Percent

For Physical Damage:
HOMEOWNERS WITH CRED-
IT AVAILABLE ELSEWHERE
HOMEOWNERS WITHOUT
CREDIT AVAILABLE ELSE-
WHERE
BUSINESSES WITH CREDIT
AVAILABLE ELSEWHERE ...
BUSINESSES AND  NON-
PROFIT ORGANIZATIONS
WITHOUT CREDIT AVAIL-
ABLE ELSEWHERE ..............
OTHERS (INCLUDING NON-
PROFIT ORGANIZATIONS)
WITH CREDIT AVAILABLE
ELSEWHERE
For Economic Injury:
BUSINESSES AND SMALL
AGRICULTURAL COOPERA-
TIVES WITHOUT CREDIT
AVAILABLE ELSEWHERE ...

6.875

3.437

8.000

4.000

7.000

4.000

The numbers assigned to this disaster
are 317311 for physical damage and
9C6300 for economic injury.
(Catalog of Federal Domestic Assistance
Program Nos. 59002 and 59008)

Dated: April 27, 1999.
Bernard Kulik,

Associate Administrator for Disaster
Assistance.

[FR Doc. 99-11140 Filed 5-3-99; 8:45 am]
BILLING CODE 8025-01-P
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